NATIONWIDE MORTGAGE E ALERT©
(4-2-13)
DODD FRANK AND PAYING BONUSES UNDER THE NEW COMPENSATION LAW TO TAKE EFFECT JANUARY 10, 2014

FACTS

On the question of BONUS.  The new 12 CFR Section 1026.36(d)(1)((iv) effective January 10, 2014  provides a bonus cannot exceed 10% of total compensation for the comparable pay period.  Presuming the payment is made pursuant to a non-deferred profits- based compensation plan. i.e. determined from profits to the company.  This is for next year. At the moment you may give raises in the percentage based upon their performance as allowed by CFPB and this could be done quarterly, up or down.  Doing it can be based upon a criteria effective January 10, 2014 , Bonus can be based upon (1) long term performance of the loans from that originator; (2) whether the consumer is a new or existing customer of the  creditor, (3)  percentage of applications received by the creditor that result in loans; (4) quality of the loan originator loan files; i.e. accuracy and completeness (both of which reduce the probability of buyback or loss pay demands from investors;   See Comments to 12 CFR 1026.36(d).  (Dodd-Frank Act)
MORAL

Remember, this is for next year and if you do it now, no one should “harm” you but there are NEVER ANY GUARANTEES.  

IF YOU WOULD LIKE ME TO SPEAK ON LOAN OFFICER COMPENSATION NOW AND LATER JUST LET ME KNOW.  THERE IS NO FEE.

 IF OUT OF THE SOUTHERN CALIFORNIA AREA THE COST IS AIRFARE, CAR AND HOTEL IF NECESSARY
KNOW THIS CALIFORNIA LAW ABOUT NOTICE TO EMPLOYEES OR YOU CAN BE IN A LAWSUIT THAT MIGHT EVOLVE INTO A CLASS ACTION
FACTS

As of JANUARY 1, 2012 all employers shall provide written notice upon hire to each non-exempt employee.  The notice shall state the employee’s rate of pay (including overtime compensation rates), the basis for the pay (hour, shift, day, week, salary, etc.), any allowances claimed as part of the employee’s wages (including meal or lodging allowances), the regular payday designated by the employer, the employer’s name (including dba or “doing business as” names), the physical address of the employer’s main office or principal place of business and a mailing address if different.

The Labor Commissioner template for employers may be obtained from the its website.  Employers are also required to notify non-exempt employees of any changes to that information within seven days of the date of the change, unless the information is reflected in written wage statements required by Labor Code Section 226 or In some other writing required by law within the seven-day time period.

These records must be kept for three years.  (Sections Affected: Amends Sections 98, 226, 240, 243, 1174 and 1197.1 of, and adds Sections 200.5, 1194.3, 1197.2,1206 and 2810.5 to the Labor Code) 
MORAL

Notwithstanding I published this in 2011 to forewarn our clients and members of the organizations we represent, how many of you are not doing it?  I would suggest you start immediately. .

RIVERSIDE COUNTY, CALIFORNIA JURY CONVICTS HENDRIX MONTECASTRO AND HIS MOTHER HELEN PEDRINO OF MORTGAGE FRAUD INVOLVING A $142 MILLION MORTGAGE AND SECURITIES SCAM

FACTS

On Monday March 25, 2013 Riverside County jurors convicted Hendrix Montecastro and his mother,

Helen Pedrino, involving a $142 million Stonewood mortgage and securities investment scam, on hundreds of felony crimes.

Montecastro, 40, was convicted of 304 out of 317 felony charges, including a white-collar crime enhancement for theft or embezzlement of more than $100,000 from any of 26 victims named in the case.

 Pedrino, 61, of Murrieta, was found guilty of all 54 counts, including the white-collar crime enhancement, for her role as a "master recruiter" of five of those victims.

The prosecutor said Montecastro faces a maximum sentence of about 100 years and Pedrino 34 years in a state prison when they are sentenced April 22.

Charges against the co-defendants ranged from grand theft and illegally selling securities and commodities to providing false information and destruction of evidence amid a federal probe.

The scam cost the victims about $3.6 million in assets, including their homes and savings.

JAMES DUNCAN, THE MASTERMIND of the scheme, and MAURICE MCLEOD, a chief lieutenant in it, struck plea bargains with prosecutors' in January 2011 to serve less prison time on fewer charges in exchange for testimony in the case.

Duncan faces a 19-year, 8-month sentence; McLeod is expected to get a 12-year state prison sentence cut in half. 

Other co-conspirators - Cindi Kelly, Charlie Sung Choi and Thuan Nhan Du - are serving probation through January 2014.  (prstel32613)

MORAL

Cooperation is everything. The master mind may do six years and Pedrino and Montecastro are looking at 34 years to 100 years in prison for not cooperating.  Well you know what they say.  A person representing themselves, has a fool for a client and an idiot for a lawyer.  
SEVEN MORE INDICTED IN SACRAMENTO, CALIFORNIA FOR 

MORTGAGE FRAUD

FACTS

On March 28, 2013 seven people were charged with mail fraud, wire fraud, and making false statements in connection with a mortgage fraud scheme involving the purchase of at least 23 homes.  A federal grand jury returned an indictment CHARGING ALEKSANDR KOVALEV, 50, OF ROCKLIN; ARTHUR CHANG MENEFEE, 42, OF STOCKTON; ADIL QAYYUM, 31, OF ROSELE, ILLINOIS; JANNICE RIDDICK, AKA JANNICE FRAZIER, 30, OF SACRAMENTO; FLORENCE FRANCISCO, 62, OF HOUSTON, TEXAS; ELSIE PAMELA FULLER, 38, OF RICHMOND, CALIFORNIA; AND LEONA YEARGIN, 46, OF SAN PABLO, CALIFORNIA. Fuller and Yeargin were also charged with aggravated identity theft for using stolen identification to purchase a home as part of the mortgage fraud scheme.
According to the indictment, Kovalev developed, built, and sold property in Sacramento. In a declining real estate market, Kovalev; Menefee, a licensed real estate salesperson; Riddick, a licensed real estate salesperson; and Francisco, a licensed mortgage broker, recruited others with sufficient credit scores to act as straw buyers for residential properties. Kovalev, through Menefee, Riddick, Francisco, and Qayyum, made cash incentive payments to the straw buyers. These payments were concealed from the lenders. In order to qualify for the mortgage loans, Menefee, Riddick, Francisco, and Fuller also allegedly prepared fraudulent loan applications to lenders, falsely stating the straw buyers’ incomes, assets, and intents to occupy the homes as their primary residences. Further, Yeargin and Fuller used the identification of another individual without that individual’s knowledge or authorization to purchase a property from Kovalev as part of the mortgage fraud scheme. Additionally, Menefee and Qayyum participated in a similar mortgage fraud scheme with respect to properties sold by individuals other than Kovalev.
If convicted of wire or mail fraud or of making false statements on a loan application, the defendants Kovalev, Menefee, Qayyum, Riddick, and Francisco face a maximum penalty of 30 years in prison and a $1 million fine. Fuller and Yeargin face a maximum penalty of 20 years in prison and a $250,000 fine for the charges of wire and mail fraud and a consecutive two-year sentence for the aggravated identity theft counts.
.

The charges are only allegations and the defendants are presumed innocent until and unless proven guilty beyond a reasonable doubt.  (usattysacraedca)

MORAL

Same old story.  These investigations take 2-3 years because of the amount of paper that needs to be subpoenaed.  During that time one or more of these defendants would have found out about it.  That is when they should have seen the attorney.  Waiting until after the indictment is like getting shot and then seeking first aid.  Better to have put on the bulletproof vest first.  Don’t you think?
TWO COLORADO MEN SENTENCE TO NINE YEARS and OVER FIVE YEARS IN FEDERAL PRISON FOR MORTGAGE FRAUD

A THIRD AWAITS SENTENCING

FACTS

In March 2013 MICHAEL JACOBY, AGE 44, OF CASTLE ROCK, COLORADO, AND DEREK ZAR, AGE 30, OF COMMERCE CITY, COLORADO, WERE SENTENCED TO SERVE 108 MONTHS IN PRISON AND 63 MONTHS IN PRISON, RESPECTIVELY, for a mortgage fraud scheme. Following his 108-month prison sentence, Jacoby was ordered to spend five years on supervised release and pay $2,979,712 in restitution. Following his 63-month sentence, Zar was ordered to spend three years on supervised release and pay $1,417,902 in restitution.
MICHAEL JACOBY, DEREK ZAR, AND CO-CONSPIRATOR SUSANNE ZAR WERE PREVIOUSLY FOUND GUILTY by a jury. The guilty verdicts were the result of a four-week trial. Susanne Zar is scheduled to be sentenced on July 2, 2013.
.

Between January 2005 and continuing through September 2006, in the State and District of Colorado, the defendants knowingly devised and intended to devise a scheme to defraud various financial institutions and other commercial lenders that funded residential mortgages and to obtain moneys, funds, and other property owned by and under the custody and control of those financial institutions and commercial lenders by means of materially false and fraudulent pretenses and representations. In furtherance of the scheme, one or more of the defendants participated in real estate transactions involving 18 properties located in Colorado.
It was part of the scheme that Derek Zar and a co-defendant bought homes at purported discounted rates because they paid cash. Jacoby often lent them the cash for these initial purchases and was then was paid back with interest. Furthermore, JACOBY ACTED AS THE REALTOR for the sales. Derek Zar and a co-defendant usually bought the homes through limited liability companies they owned and operated and then resold these homes within a very short time period to themselves as individuals at inflated prices financed by mortgage loans. Additionally, Susanne Zar often refinanced the homes with mortgage loans based on an inflated value. Sometimes, the inflated value was supported by false documentation showing a higher initial purchase price than the actual initial purchase price. The defendants also prepared and submitted and caused to be prepared and submitted applications for loans which contained various materially false and fraudulent representations.
The co-defendants caused to be submitted false appraisals for some of the properties. Jacoby usually recommended an appraiser to the mortgage broker for the loan approval. He supplied the appraiser with inflated values of comparable homes or omitted information concerning the home sales so the appraiser would overvalue the current home. At closing, through a grant program, the defendants funneled money back to the home buyer who was one of the defendants. They concealed from the lenders and other parties associated with the transactions that the home buyer was receiving a kickback for buying the home.  (usattyco31913)

MORAL

It is more likely than not, that the third party to be sentence later cooperated with the authorities in hopes the prosecutor would get her a lighter sentence (which remains to be seen.)

ONE MORTGAGE APPLICATION BY ONE BORROWER IN CONNECTICUT IS ONE FELONY CONVICTION

FACTS

On April 4, 2013 JOHN J. DORAN, 63, OF NIANTIC, FORMERLY OF DEEP RIVER, pleaded guilty before United States Magistrate Judge Donna F. Martinez in Hartford to one count of making false statements to influence a bank in connection with a mortgage application.

In May 2007, Doran applied to Bank of America for a mortgage to purchase a condominium in New Haven. In connection with the application, Doran submitted a false individual tax return that indicated that his adjusted gross income for 2004 was $464,197 when, in fact, the actual 2004 tax return Doran filed with the Internal Revenue Service showed an adjusted gross income of -$69,298. Doran also submitted a fictitious sale contract for his personal residence in Deep River and a false bank statement.
In pleading guilty, Doran also admitted that, in March 2005, he submitted a false individual tax return in connection with a $500,000 refinance loan application with JP Morgan Chase. The tax return indicated that his adjusted gross income for 2003 was $296,735 when, in fact, his actual 2003 tax return showed an adjusted gross income of -$81,911. Doran also admitted that, in March 2007, he submitted false individual 2003 and 2004 tax returns in connection with a loan application to Wachovia Dealer Services to finance the purchase of a yacht.
Doran is scheduled to be sentenced by United States District Judge Robert N. Chatigny on June 25, 2013, at which time Doran faces a maximum term of imprisonment of 30 years and a maximum fine of approximately $1.9 million. As part of his plea agreement, Doran has agreed to pay restitution of $991,883.65.  (usattyct4413)

MORAL

Application for one mortgage loan equals one felony conviction.
SIX MORE SENTENCED FOR MORTGAGE FRAUD IN MICHIGAN

FACTS

On March 28, 2013 six defendants indicted in connection with the CDC INVESTMENTS mortgage fraud scheme were sentenced to prison, as indicated below:

ERIC WILLIAMS, A REALTOR, was sentenced to 12 months in prison.

CDC CO-FOUNDER AARON TEACHOUT was sentenced to 51 months in prison.

ISAAC MODERT, another founding member CDC, was sentenced to 60 months in prison.

RICK ARTIBEE, a mortgage loan officer, was sentenced to 15 months in prison.

DENNIS SARE, a title and closing agent, was sentenced to 15 months in prison.

NICHOLE BUDA, A MORTGAGE BORROWER, was sentenced to 18 months in prison.

A seventh defendant, MARIO GIANNANDREA, is scheduled to be sentenced on May 28, 2013.

In most cases, the defendants received a reduced sentence from Judge Jonker because they had provided information to federal investigators about mortgage fraud in the Lansing, Michigan area.

The fraud scheme alleged in the August 2, 2012 indictment charged the defendants with engaging in an “equity stripping” scheme involving approximately 35 homes. In the scheme, banks would be asked to finance sham real estate purchases that were designed to extract funds from lenders, which would then be split up among the participants in the scheme to be used for their own benefit. The mortgages were not paid and went into foreclosure, resulting in losses of over $3 million since the lenders were only able to recover a fraction of the outstanding mortgage balances when they sold the properties after foreclosure. (ndmi32813)
MORAL

All fun and games until they get caught. Notice cooperation gave then a lesser sentence. BUT note how much time they still have to spend in a federal prison.  A prison with no parole system.
NEW JERSEY WOMAN INDICTED FOR MORTGAGE FRAUD
FACTS

On April 3, 2013 RASHIKA J. MOON, 42, OF CARNEYS POINT, NEW JERSEY, was charged by information with participating in a mortgage fraud conspiracy involving more than 100 Philadelphia properties and more than $20 million in fraudulent loan proceeds.  Moon is charged with conspiracy to commit loan and wire fraud, false statement in connection with Federal Housing Administration loan, and loan fraud. The information also seeks the criminal forfeiture of over $1.7 million from Moon.
The information alleges a massive mortgage fraud conspiracy that operated between May 2004 and February 2009, primarily in the West Philadelphia section of the city of Philadelphia. Moon is alleged to have been associated with KREW SETTLEMENT SERVICES, A PHILADELPHIA REAL ESTATE SETTLEMENT COMPANY that is alleged to have been at the center of the conspiracy. Moon is alleged to have had the legal authority to sign checks from KREW’s bank account. Moon is also alleged to have directly participated in numerous fraudulent loan applications by either purchasing properties in her name based on the submission of false loan applications and other false documents or by later “selling” many of those properties to “straw buyers” whose identities and fraudulent information were used to obtain other loans. Many of the fraudulent loan applications are alleged to have included falsely inflated sales prices and falsely inflated appraisals, causing the lenders to loan more money than the properties than they were truly worth. Most of the mortgages were unpaid and most of the properties fell into foreclosure.
According to the information, CO-CONSPIRATOR ERIC PONDER, CHARGED ELSEWHERE, held himself out as a real estate developer and helped cause the submission of numerous fraudulent loan applications that resulted in mortgages being unwittingly issued by various banks by, making false statements on loan applications in his own name and helping secure mortgages in the names of others by recruiting “straw buyers” whose identity and fraudulent information was used to obtain the loans. Ponder is also alleged to have submitted false invoices for construction work never performed on the properties in order to justify payments to him from the settlement proceeds of loans in the names of the straw buyers. 
The information also alleges that ANOTHER CO-CONSPIRATOR, WILLIE G. MANLEY, charged elsewhere, was an accountant who created false income documents, such as W-2 forms, paystubs, and Form 1040 income tax returns, which were submitted to lenders. The conspiracy also included grossly inflated appraisals, false title insurance policies, false receipts for home repairs that were never performed, and straw buyers who knowingly allowed their names and identities to be used to purchase the properties and defraud the banks.
If convicted, Moon faces a maximum possible sentence 37 years’ imprisonment, five years’ supervised release, a fine of $1,500,000 or twice the value of the property involved in the transactions, and a $300 special assessment.  (usattyedpa4313)

MORAL

The filing of Information instead of an Indictment usually mean a “deal” has been cut with the United States Attorney’s office. The second item to note is that the federal prosecutors ARE PROSECUTING FOR LOANS THAT WERE FUNDED IN 2004, SOME NINE YEARS AG0.  Did anyone reading this fund questionable loans nine years ago?  If so you may want to call us to advise on your rights and defenses to protect yourself.
NEW YORK BASED GOLDEN FIRST MORTGAGE CORP AND ITS’ OWNER DAVID A. MONTOYA ARE SUED BY FEDERAL GOVERNMENT FOR FRAUD LOAN CERTIFICATION INVOLVING AT LEAST $12 MILLION IN LOSSES ON DIRECT ENDORSEMENT FHA-INSURED LOANS GOING BACK TO 2002

(11 YEARS AGO!)-GOVERNMENT SEEKS OVER $43 MILLION

FACTS
On April 4, 2013 Preet Bharara, the United States Attorney for the Southern District of New York, Helen R. Kanovsky, General Counsel of the U.S. Department of Housing and Urban Development (“HUD”), and David A. Montoya, Inspector General of HUD, announced the United States has filed a civil mortgage fraud lawsuit against GOLDEN FIRST MORTGAGE CORP. (“GOLDEN FIRST”), and its owner, operator, and president, DAVID MOVTADY. The Government’s Complaint seeks damages and civil penalties under the False Claims Act and the Financial Institutions Reform, Recovery, and Enforcement Act of 1989 (“FIRREA”) for years of misconduct in connection with GOLDEN FIRST’s participation in the Federal Housing Administration’s (“FHA’s”) Direct Endorsement Lender Program. The Complaint alleges that GOLDEN FIRST and MOVTADY intentionally, knowingly, and recklessly approved loans since 2002 that should never have been federally insured.

Manhattan U.S. Attorney Preet Bharara said: “AS ALLEGED, GOLDEN FIRST AND DAVID MOVTADY CHURNED OUT BAD LOANS AND LIED ABOUT THEIR COMPLIANCE WITH HUD REQUIREMENTS, leaving taxpayers on the hook for millions of dollars when the loans inevitably defaulted. This Office continues its work to hold the perpetrators of mortgage fraud accountable, as this latest complaint demonstrates.”

HUD General Counsel Helen R. Kanovsky said: “Our program depends on lenders properly originating FHA loans and certifying their compliance with our rules. Today’s complaint should send an unmistakable message that we will use the False Claims Act to protect working families and FHA’s insurance fund from allegedly unscrupulous lenders.”

HUD Inspector General David A. Montoya said: “The alleged utter disregard and willful failure to abide by the standards set by the FHA make this one of the worst examples of mortgage fraud that I have seen since becoming Inspector General. . . .”

The following allegations are based on the Complaint filed in Manhattan federal court:

1-GOLDEN FIRST was a participant in the Direct Endorsement Lender Program – a federal program administered by FHA – 

2-from 1979 until 2010 it is alleged MOVTADY was the owner, president, and operator of GOLDEN FIRST. As a Direct Endorsement Lender, GOLDEN FIRST had the authority to originate, underwrite, and certify mortgages for FHA insurance. If a Direct Endorsement Lender approves a mortgage loan for FHA insurance and the loan later defaults, the holder of the loan may submit an insurance claim to HUD for the costs associated with the defaulted loan, which HUD must then pay.

Under the Direct Endorsement Lender program, HUD relies on lenders to properly review, underwrite, and certify loans before they are endorsed for FHA insurance. Direct Endorsement Lenders are required to follow HUD’s program rules, including certifying mortgages and maintaining a quality control program that can prevent and correct any deficiencies in their underwriting. The quality control program requirements include maintaining a program independent of the lender’s business units; disclosing to HUD, within 60 days of initial discovery, all loans containing evidence of fraud or other serious underwriting problems; and conducting a full review of all loans that go into default within the first six payments GOLDEN FIRST and MOVTADY failed to comply with all three of these basic requirements.

Since 2002, GOLDEN FIRST and MOVTADY failed to maintain a quality control program independent of the company’s business units even though HUD expressly warned the company in 2005 that its quality control plan failed to conform to HUD requirements. Closing and selling loans trumped quality control, as GOLDEN FIRST employees closed loans at rates inconsistent with any semblance of due diligence, paid employees to expedite loan approvals, and spent minimal time on underwriting. GOLDEN FIRST and MOVTADY also did not meet their obligation to disclose to HUD all loans containing evidence of fraud or other serious underwriting problems. The defendants failed to pass on to HUD any such reports even though the default rate on the company’s loans exceeded 75% in 2008 and the company’s contractor advised it of significant deviations from HUD guidelines. In addition, 

GOLDEN FIRST and MOVTADY failed to conduct a full review of loans that defaulted within the first six payments, even though in 2008 nearly one of every three loans underwritten by GOLDEN FIRST defaulted shortly after closing. Notwithstanding these failures, MOVTADY fraudulently certified that GOLDEN FIRST “conforms to all HUD-FHA regulations necessary to maintain its HUD-FHA approval.”

In addition, GOLDEN FIRST and MOVTADY engaged in a regular practice of originating and underwriting FHA loans that GOLDEN FIRST and MOVTADY knew should have never been approved. GOLDEN FIRST certified that more than a thousand FHA loans met HUD’s requirements and were eligible for FHA insurance. In some instances, MOVTADY personally performed the underwriting and provided false certifications that the loans conformed to HUD’s requirements. Despite these certifications, GOLDEN FIRST and MOVTADY knew that the company’s underwriters routinely failed to perform basic due diligence, failed to verify information in the loan file that bore directly on the borrower’s ability to make payments on the mortgage, and repeatedly certified mortgage loans that contained serious defects and departures from HUD’s underwriting standards. The extremely poor quality of GOLDEN FIRST’s loans stemmed from GOLDEN FIRST’s and MOVTADY’s determination to increase volume and profits irrespective of the quality of the loans being originated.

As a result of GOLDEN FIRST’s and MOVTADY’s refusal to truthfully advise HUD of its failures to comply with HUD requirements, their false certifications to HUD, and their approval of loans that should never have been approved, FHA has paid more than $12 million in insurance claims on loans underwritten by GOLDEN FIRST and MOVTADY since July 2007. Claims for millions of additional dollars in defaulted loan obligations have not yet been, but likely will be submitted to HUD, and will likely result in additional Government expenditures stemming from defendants’ fraud.

*                      *                      *

The COMPLAINT SEEKS TREBLE DAMAGES AND PENALTIES UNDER THE FALSE CLAIMS ACT, AS WELL AS FIRREA PENALTIES FOR MILLIONS OF DOLLARS IN INSURANCE CLAIMS already paid by HUD for mortgages wrongfully certified by GOLDEN FIRST and MOVTADY. In addition, the United States seeks compensatory damages under the common law theories of gross negligence, negligence, and breach of fiduciary duty for the millions of dollars in insurance claims that HUD has paid, and expects to pay in the future, for mortgages wrongfully certified by GOLDEN FIRST and MOVTADY.

The case is being handled by the Office’s Civil Frauds Unit. Mr. Bharara established the Civil Frauds Unit in March 2010 to bring renewed focus and additional resources to combating financial fraud, including mortgage fraud.

OVER THE PAST THREE FISCAL YEARS, THE JUSTICE DEPARTMENT HAS FILED NEARLY 10,000 FINANCIAL FRAUD CASES AGAINST NEARLY 15,000 DEFENDANTS INCLUDING MORE THAN 2,900 MORTGAGE FRAUD DEFENDANTS. (usattysdny4413-13cv2227))  If you would like to read the 32 page complaint seeking over $43 million in damages go to 
U.S. v. David Movtady and Golden First, Corp. Complaint
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MORAL

My question is did he attempt to negotiate a settlement before the lawsuit was filed?  Generally (with exceptions) my experience is the government is willing to negotiate.  Especially $43 million.  Is your quality control in place?  Have you checked your comparison rations lately?  Do you need to discuss the matter?
TWO IN VIRGINIA INDICTED FOR $20 MILLION MORTGAGE FRAUD-

A THIRD IS ALREADY SENTENCED TO PRISON

FACTS

APRIL 4, 201`3. A FEDERAL GRAND JURY HAS CHARGED ROBERT MIKAIL, 40, AND GING-HWANG “FELICIA” TSOA, 58, BOTH OF ASHBURN, VIRGINIA, with conspiracy and bank fraud charges related to their alleged roles in a $20 million mortgage fraud scheme involving more than 35 homes.
If convicted, Mikail and Tsoa each face a maximum penalty of 30 years in prison on each count of the indictment.
According to the seven-count indictment MIKAIL OWNED A RETAIL JEWELRY STORE IN ASHBURN, VIRGINIA, KNOWN AS OPUS JEWELRY, and TSOA WORKED AS A LOAN OFFICER AT FIRST EMPIRE MORTGAGE IN FAIRFAX, VIRGINIA, AND LIFETIME FINANCIAL SERVICES IN HERNDON, VIRGINIA.
From 2005 to 2007, Mikail allegedly recruited individuals, known as “straw buyers,” to serve as nominal purchasers in real estate transactions as part of a scheme to profit from fraudulently obtained mortgage loans and the purchase of residential real estate in northern Virginia. In order to get the straw buyers’ loan applications approved and the transactions closed, Mikail, working with Tsoa and other loan officers, allegedly falsified the straw buyers’ loan applications. In particular, all the fraudulent loan applications falsely designated Mikail’s Opus Jewelry as the borrowers’ employer, which Mikail would then falsely verify to the lenders as part of the loan approval process.
In total, Mikail allegedly engineered the purchase of approximately 36 homes in Ashburn, Virginia, and obtained from lenders approximately $19,866,150 in loan proceeds on the basis of fraudulent loan applications. While Mikail and Tsoa profited when these homes were purchased, all the loans ultimately defaulted, resulting in significant losses to the lenders.
Alleged co-conspirator Bing-Sing “CINDY” WANG, THE OWNER OF LIFETIME FINANCIAL SERVICES, PLEADED GUILTY TO RELATED CHARGES ON NOVEMBER 20, 2012, AND WAS SENTENCED TO 24 MONTHS IN PRISON ON FEBRUARY 26, 2013.
Criminal indictments are only charges and not evidence of guilt. A defendant is presumed to be innocent until and unless proven guilty.  (usattyedva4513)
MORAL

Federal prosecutors are still working on loans funded in 2005.  If Wang was a co-conspirator, it is more likely than not, she is cooperating with authorities which does not bode well for the two indicted.
THE INFORMATION CONTAINED HEREIN IS NOT LEGAL ADVICE.

AN ATTORNEY SHOULD BE CONSULTED IF YOU DESIRE LEGAL ADVICE.

SPEAKERS AND SPEAKING ENGAGEMENT
	DATE:
	JUNE 11`, 2013

	TIME:
	11:30 A.M.

	LOCATION:
	OQUENDO CENTER

2425 OQUENDO ROAD

LAS VEGAS, NV 89120   (ACROSS FROM THE AIRPORT)

	TOPIC:
	CONSUMER FINANCIAL PROTECTION BUREAU ENFORCEMENT AND REGULATIONS AND WHERE IT IS HEADED

	SPEAKER:
	EDWIN CHOW, WESTERN REGIONAL DIRECTOR FOR THE 

CONSUMER FINANCIAL PROTECTION BUREAU AND ITS LAWS, REGULATIONS AND ENFORCEMENT

	COST:
	CONTACT:  JANINE TRUMAN, PRESIDENT-ELECT

NEVADA ASSOCIATION OF MORTGAGE PROFESSIONALS

Janine.Truman@yahoo.com


	REGISTRATION:
	SEE COST ABOVE


THORDSEN Law Offices is a full service law firm with legal experience of its attorneys spanning over 54 years, the last 22 of which are at the exact same location.  6 Hutton Centre, Suite 1040, Santa Ana California where the 405 and 55 freeways meet.  
The firm attorneys represent numerous clients in many areas of law including Personal Injury, trusts and wills for asset protection, criminal white collar defense,   defending against CALIFORNIA DRE, HUD/FHA and FDIC accusations, copyright and trademark protection, bankruptcy, defending civil suits against loan originators that are sued for repayment of losses on mortgage loans, mortgage fraud defense and general real estate matters.  Among others we are counsel to lenders, realtors, mortgage brokers in California and nationally.  We are counsel to state trade associations in California, Nevada and Arizona.
Mr. Thordsen is a panel attorney for the Los Angele Police Protective League, has been a member of the Advisory Board of the Mortgage Banking and Real Estate Appraisal Programs at California State University, Fullerton as well as the California Department of Real Estate Solicitation Task Force Committee and the California Department of Motor Vehicles Anti-Fraud Task Force.
He has been a speaker on HUD audits before the Clark County Bar Association, Las Vegas Nevada and the Nevada Association of Mortgage Brokers Education Committee as well as a guest speaker on mortgage fraud.  He has been a guest speaker at the National Compliance Summit held in Las Vegas, Nevada updating the attendees on “Third Party Mark-ups” and the status of employment laws and regulations against brokers, lenders and title companies that misclassify loan officers and others as independent contractors to avoid paying minimum wage and overtime.  He has also been a guest speaker on RESPA issues at the National RESPA Compliance Summit in Las Vegas, Nevada.
The Firm regularly represents HUD approved mortgagees, real estate brokers, licensees and lenders before licensing agencies such as the California Department of Real Estate, California Finance Lender section of the Department of Corporations, HUD-FHA Mortgagee Review Board (MRB), HUD Home Ownership Centers and the California Office of Administrative Hearings.  This representation includes those charged with violation of federal and state licensing laws, real estate and mortgage laws or the withdrawal of HUD approval and the threat of paying civil penalties or loan indemnification agreements to HUD.  
Mr. Magyar is the firm’s bankruptcy attorney as well as civil defense of lawsuits.  We are able to represent you statewide with the modern electronic filings we have with the Federal Courts throughout the state of California.  Mr. Magyar is well versed in defending clients before DRE administrative hearings and federal criminal matters.
We have been successful in representing clients in wage and overtime violation cases before the Division of Labor Standards Enforcement involving wage disputes including minimum wage, overtime and unemployment compensation issues.
Mr. Sean Thordsen earned his undergraduate degree from Vanderbilt University in Nashville, Tennessee.  He attended Chapman University School of Law in Orange, California and is a member of the California and Nevada Bar Associations.  Sean’s area is in Wills and Trusts for asset protection as well as to avoid the long process of probate. He additionally represents our clients in obtaining copyrights and trademarks as well as defending those accused of violating them in federal court.  In fact he earned distinction in Copyright and Trademarks at Chapman School of Law in Entertainment Law and Working with Film Makers Clinic. He aids our clients seeking copyright and trademark protection as well as contracts to protect these copyrights and trademarks particularly in the video game areas.   He has been an invited speaker at SMU on tax incentives in the video game industry.
If we may serve you please contact one of our attorneys.  
Herman Thordsen, Esq.
Jozef G. Magyar, Esq.
Sean Thordsen, Esq.
Our trial lawyer for  personal injury cases is Alan Brown a member of the National Trial Lawyers Association.  It is by invitation only to the 100 top trial lawyers in each state. We are quite proud of Alan’s accomplishment and the fact that we may serve those of you that have been injured that much better.
IF YOU WOULD LIKE TO SUBSCRIBE TO THE NATIONWIDE MORTGAGE E-ALERT, PLEASE SUBMIT THE FOLLOWING INFORMATION TO “THORDSEN LAW OFFICES”  MAIL OR FAX TO (714) 662-4999.  ATTN; THORDSEN LAW OFFICES, 6 HUTTON CENTRE DRIVE, SUITE 1040, SANTA ANA, CA 92707.  ATTN: H. THORDSEN   
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